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LAW105 – Introduction to Business Law 
DURATION 
 
Reading Time: 10 minutes 
Writing Time: 180 minutes 
 
INSTRUCTIONS TO CANDIDATES 
 
Total marks for this exam: 50 marks. 
Section A contains 2 problem-based questions worth a total of 30 marks. 
Section B contains 3 questions.  Answer 2 out of the 3 questions worth a total of 20 marks.  
Identify and discuss all relevant issues and refer to legislation and/or case law (where relevant) to 
justify answers to questions in both sections.   
EXAM CONDITIONS 
You may begin writing from the commencement of the examination session.  The reading time indicated above is 
provided as a guide only. 
This is an OPEN BOOK examination 
Any calculator is permitted 
Any handwritten material is permitted 
Any hard copy, English dictionary is permitted (annotated allowed) 
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Problem-based Questions 
Total marks for this section: 30 marks 
Students must answer BOTH questions in this part. 
Marks for each question are indicated. 
Suggested time allocation for Section A: approx 110 min 
____________________________________________________________________ 
Question 1 
Johnny has recently replaced the three steps that lead from the pavement to the front door of his 
restaurant with a short wooden ramp to facilitate wheelchair access. One rainy evening as she was 
leaving The Lame Duck restaurant, one of Johnny’s customers, Firhana, slips over on the wet ramp. 
Firhana severely sprains her ankle and is unable to work for the next 2 weeks in her job as a dance 
instructor. Consider if Firhana has an action in negligence against Johnny. Has Johnny has breached 
his duty of care as an occupier? 
(15 marks) 
 
Question 2  
Ross is Ash’s next-door neighbour. He is illiterate, suffers from severe depression and relies upon Ash 
for advice and support. Ross wants to sell some of his land and Ash agrees to buy it. Ross accepts the 
first price Ash offers as he trusts her. He has not sought independent legal or financial advice and signs 
the contract for the sale on the spot. Ross’s brother has now called Ash to express his concern about 







Section B commences on the next page 
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Section B 
Total marks for this section: 20 marks 
 
Students must answer 2 out of the 3 questions in this part. 
Each question is worth 10 marks, a total 20 marks is required. 
Suggested time allocation for Section B: appox 70 min 
_____________________________________________________________________ 
Question 3  
Johnny found out that a lot of restaurants have been broken into recently on his street. Johnny 
contracts Spooks, a security firm, to supply and install a commercial security alarm system called “Bells 
and Whistles”. The contract price is $38,000. Both parties signed the contract. It contained no express 
warranty as to the fitness of the alarm for the work it was required to do. After a few months the system 
proved to be inadequate – thieves broke into the Lame Duck Restaurant and effortlessly disabled the 
alarm system. They stole expensive alcohol valued at $60,000. Advise Johnny whether he can sue 
Spooks under the Australian Consumer Law. 
(10 marks) 
Question 4  
Maria and Johnny are partners of the Lame Duck Restaurant.  They have five employees working for 
the business.  The business is doing well and has been profitable for them. An opportunity has arisen 
to expand the business into Palmerston and Darwin City.  Maria and Johnny are keen to expand their 
business, but they will need a significant amount of funds to lease and fit out two more premises and 
employ approximately 10 more staff, as well as a manager for at least one of the other shops. Johnny 
is concerned about his potential liability for the debts and liabilities of the partnership.  Also, he is 
concerned about the future of the business if one of them should decide to leave, as the current lease 
and future leases will be in both of their names. Based on the above facts, advise Johnny on the 
advantages and disadvantages of forming a company rather than retaining the partnership.   
(10 marks) 
Question 5  
Ali is the most knowledgeable, experienced and trusted bartender in the Lame Duck Restaurant. It is 
very hard to keep good people and Johnny fears losing him to a large international restaurant that has 
recently opened. To try to keep Ali, Johnny gives him a pay increase and the title “Manager” (although 
his actual duties do not change – he is still mainly responsible for the bar and has no authority to make 
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commercial decisions or enter into contracts other than those with customers). Johnny introduces him 
to people as his “Manager” and encourages him to go to restaurant festivals where managers gather. 
At a Darwin Food Festival, Ali meets Deepak, a wine representative from Wines Are Us, and, after 
lengthy discussions, he agrees to purchase wine valued at over $43,000 for the restaurant. When 
Johnny receives the invoice he refuses to pay and seeks your advice. Is Johnny liable on the basis of 




End of the exam paper 
 
 
 
